
Balance of payments and international
investment position 2015

Current account in deficit in 2015, net international
investment position positive
The current account deficit contracted to EUR 0.9 billion in 2015. The trade account strengthened
notably, because the decline in goods imports was faster than the fall in goods exports. The
deficit of the service account grew as service imports grew faster than service exports. During
2015, net capital inflow to Finland was EUR 2.0 billion. The net international investment position
was EUR 1.3 billion positive at the end of the year. The data appear from Statistics Finland's
statistics on balance of payments and international investment position.

Current account balances 2006–2015, EUR billion

Current account
The current account deficit contracted to EUR 0.9 billion in 2015. In 2014, the deficit amounted to EUR
2.3 billion. The decrease in the current account deficit was caused by the growth in the surplus of the trade
account to EUR 1.9 billion (EUR 0.2 billion in 2014). Goods imports went down by 5.7 per cent to EUR
52.8 billion and goods exports by 2.7 per cent to EUR 54.7 billion. This faster decline in goods imports
than in goods exports strengthened the trade account. From the peak year of exports, 2008, the value of
goods exports in balance of payments terms has fallen by 16 per cent and the value of goods imports in
balance of payments terms by ten per cent.

Quoting is encouraged provided Statistics Finland is acknowledged as the source.Helsinki 30.9.2016
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The services account was EUR 1.6 billion in deficit as exports of services amounted to EUR 22.5 billion
and imports to EUR 24.1 billion. Service exports grew by 4.4 per cent while service imports grew by 5.9
per cent.

Of the other sub-items of the current account, the primary income account was EUR 1.2 billion in surplus
and the secondary income account EUR 2.3 billion in deficit.

Financial account and international investment position
Net capital inflow to Finland was EUR 2.0 billion, that is, the investment flow from abroad to Finland
was greater than investments from Finland to abroad. Finland's net international investment position was
EUR 1.3 billion at the end of the year, having been EUR -5.4 billion one year earlier. At the same time,
the fall in the net international investment position that started in 2010 ended. Changes in prices increased
Finland's net investment position by EUR 5.0 billion.

Portfolio investments
The net flow of outward investments directed to foreign securities, that is, the difference between purchases
and sales totalled EUR -0.6 billion. Investments in foreign shares decreased by EUR 1.3 billion. Portfolio
investment liabilities grew in total by EUR 6.4 billion.

Direct investments
The fall in gross direct investment assets in 2013 to 2014 halted. In turn, liabilities grew to the highest
level in history at the end of 2015. As a result of the stronger growth in liabilities than in assets, net assets
connected to direct investments nearly halved to EUR 11.2 billion compared to EUR 20.3 billion in the
year before.
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1. Current account in deficit in 2015, net international
investment position positive
The current account deficit contracted to EUR 0.9 billion in 2015. The trade account strengthened notably,
because the decline in goods imports was faster than the fall in goods exports. The deficit of the service
account grew as service imports grew faster than service exports. During 2015, net capital inflow to Finland
was EUR 2.0 billion. The net international investment position was EUR 1.3 billion positive at the end of
the year. The data appear from Statistics Finland's statistics on balance of payments and international
investment position.

1.1 Current account
The current account deficit contracted to EUR 0.9 billion in 2015. The trade account strengthened to EUR
1.9 billion, because the decline in goods imports was faster than the fall in goods exports.

The deficit of the service account grew to EUR 1.6 billion as service imports grew faster than service
exports.

Figure 1. Current account balances, 2006–2015, EUR billion

Of the other sub-items of the current account, the primary income account was EUR 1.2 billion in surplus,
as in the year before. The secondary income account was EUR 2.3 billion in deficit.

Figure 2. Current account by sub-item, credits and debits, 2006–2015,
EUR billion
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1.1.1 Goods trade
Over the year, goods imports went down by 5.7 per cent to EUR 52.8 billion and goods exports by 2.7
per cent to EUR 54.7 billion. From the top year of exports, 2008, the value of goods exports in balance
of payments terms has fallen by 16 per cent and the value of goods imports in balance of payments terms
by ten per cent.

Figure 3. Export and import of goods in balance of payments terms,
2006-2015, EUR billion

1.1.2 Services
The services account was EUR 1.6 billion in deficit as exports of services amounted to EUR 22.5 billion
and imports to EUR 24.1 billion. The biggest single item in service exports was telecommunication, data
processing and information services (ICT services), which accounted for nearly one-third of total exports
of services. Other key items in service exports were other business services, transportation and travel. The
most significant item in service imports was other business services.

Both service exports and service imports increased from 2014. The exports of services increased by 4.4
per cent and imports of services by 5.9 per cent. Of the sub-items of service exports, most growth was
generated in ICT services and construction.

Figure 4. Items of service exports in 2015

Travel receipts in 2015 amounted to EUR 2.3 billion and travel expenditure to EUR 4.3 billion, as a result
of which the travel balance deficit was record high, EUR 2.0 billion. Travel receipts went down by 17 per
cent year-on-year and travel expenditure grew by eight per cent. The decline in travel receipts was caused
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by the fallen consumption by Russian tourists in Finland. Travel expenditure to Spain, Estonia and Sweden
went down from the year before.

Figure 5. Travel expenditure on travel from Finland abroad in
2010–2015, EUR million

1.1.3 Exports by country
Goods and services combined, Sweden was still the biggest export country. In 2015, the value of the
combined goods and service exports to Sweden was EUR 9.1 billion (goods exports EUR 6.0 billion and
service exports EUR 3.1 billion). Other significant countries for goods and service exports were Germany,
the United States, Russia and the United Kingdom. Total exports amounted to EUR 8.0 billion to Germany,
EUR 5.9 billion to the United States, EUR 4.5 billion to Russia and EUR 4.3 billion to the United Kingdom.

The combined exports of goods and services to Sweden went down by 3.4 per cent. Exports to Germany
rose by 7.4 per cent and exports to the United States by 4.0 per cent from the year before. The United
States became the third biggest export country after Germany.

Figure 6. Goods and services, export by country 2015, EUR billion

The export of goods and services to Russia went down by 29,3 per cent and import of goods and services
from Russia went down by 28.6 per cent from the previous year. The deficit of Russian trade declined to
EUR 1.7 billion, while one year before it was EUR 2.4 billion. From 2012, exports to Russia have fallen
by 42.6 per cent and imports from Russia by 42.5 per cent.
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Figure 7. The combined trade of goods and services with Russia,
2006-2015, EUR billion.

1.1.4 Primary income and secondary income
Primary income flows to Finland amounted to EUR 14.7 billion and primary income paid to non-residents
to EUR 13.5 billion in 2015. The primary income account was EUR 1.2 billion in surplus. The surplus of
the primary income was on level with the previous year.

The primary income account consists of compensations of employees, investment income and other primary
income. The most significant item of these was investment income, of which EUR 0.7 billion in net were
paid to Finland. In 2015, investment income to Finland amounted to EUR 13.2 billion. Investment income
paid abroad from Finland amounted to EUR 12.5 billion.

The secondary income account was EUR 2.3 billion in deficit (EUR -2.5 billion in 2014). In the secondary
income account, EUR 1.1 billion were paid to Finland and EUR 3.4 billion from Finland.

1.2 Financial account and international investment position
During 2015, net capital inflow to Finland was EUR 2.0 billion, that is, the investment flow from abroad
to Finland was greater than investments from Finland to abroad. Finland's net international investment
position was EUR 1.3 billion at the end of 2015, having been EUR -5.4 billion one year earlier. The net
international investment position describes the difference between foreign assets and liabilities.

Net debt in 2014 turned into net assets during 2015 and at the same time, the fall in the net investment
position that started in 2010 ended. At the end of 2015, Finland had EUR 701.8 billion in foreign assets
and EUR 700.5 billion in foreign liabilities. Changes in prices increased Finland's net investment position
by EUR 5.0 billion in the course of 2015.
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Figure 8. Financial account 2006-2015, EUR billion

1.2.1 Financial account and international investment position by sector
The other monetary financial institutions sector had the most foreign assets and liabilities at the end of
2015. At the end of the year, other monetary financial institutions, such as banks and other credit institutions,
had EUR 242.0 billion in foreign assets and EUR 322.2 in liabilities. The sector's net liabilities mainly
increased due to the decline in securities-based assets, but also on account of liabilities related to direct
investments. In turn, the decrease in cash and deposit assets diminished net liabilities.

The central bank's net assets remained at the previous year's level, at EUR 34.4 billion. The central bank's
reserve assets grew slightly, but assets from portfolio investments and other investments declined.

Figure 9. Net international investment position by sector 2006–2015,
EUR billion

Non-financial corporations' foreign assets made an upturn and liabilities also continued growing.
Non-financial corporations' foreign net liabilities contracted during the year, amounting to EUR 57.3
billion at the end of the year. Non-financial corporations had EUR 136.2 billion in foreign assets and EUR
193.5 billion in liabilities at the end of the year. The growth in assets related to cash assets and deposits
had the biggest impact on the non-financial corporation sector's net liabilities.

Social security funds' net international investment position continued to grow during 2015. At the end of
the year it stood at EUR 122.1 billion. The net growth in the sector was EUR 6.3 billion, while at the end
of 2014 the net investment position was EUR 115.8 billion. Social security funds increased their investments
in shares and mutual fund shares.

8



1.2.2 Finland's outward portfolio investments
The net flow of outward investments directed to foreign securities, that is, the difference between purchases
and sales totalled EUR -0.6 billion in 2015. Investments in foreign shares decreased by EUR 1.3 billion,
while in 2014, share ownership grew by EUR 1.7 billion. Shares in mutual funds registered abroad were
purchased to the value of EUR 2.6 billion, which was slightly more than in the year before. Investments
in long-term bonds decreased by EUR 2.6 billion in 2015, which was a significant change of direction
compared with the previous year, when they grew by EUR 8.5 billion.

Mutual funds registered in Finland had the highest capital outflow and their investments in foreign securities
grew by EUR 3.3 billion, which was slightly less than in the year before. Insurance corporations boosted
their foreign portfolio investments by EUR 2.7 billion, most of which consisted of investments in bonds.
Monetary financial institutions (excluding the central bank) in turn decreased their investments in foreign
securities by EUR 9.5 billion in 2015, while in the year before, investments grew by EUR 7.6 billion. This
was mainly caused by repatriation of investments made to bonds.

Figure 10. Stocks of outward portfolio investments in 2015 by
investor sector, EUR billion

The market value of Finland's outward portfolio investments was EUR 291.9 billion at the end of 2015.
Price changes decreased the market value of portfolio investments by EUR 0.5 billion over the year, while
as a result of exchange rate changes, the market value grew by EUR 7.9 billion. Correspondingly, portfolio
investments grew by EUR 11.5 billion in the previous year because of price changes and by EUR 6.8
billion due to exchange rate changes. Price changes raised the value of shares and mutual fund shares by
1.4 per cent.
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Figure 11. Annual change of outward portfolio investments
2006–2015, EUR billion

Altogether, EUR 6.0 billion were paid as profits related to outward portfolio investments. Dividend income
from abroad to Finland amounted to EUR 2.7 billion, while one year before, the corresponding figure was
EUR 2.4 billion. Interest income paid from abroad to Finland was slightly less than the year before, that
is, EUR 3.3 billion.

1.2.3 Inward portfolio investments
Portfolio investment liabilities grew in total by EUR 6.4 billion in 2015. EUR 2.2 billion of this are
explained by foreign investors' new investments in Finnish securities and the rest, EUR 4.2 billion, by the
rise in the value of securities. Compared with 2014, the investment flow to Finland contracted distinctly.

Non-financial corporations' portfolio investment liabilities grew in total by EUR 2.0 billion from EUR
77.3 billion to EUR 79.4 billion. Foreign investors used EUR 0.4 billion to purchase Finnish non-financial
corporations' shares, while one year before, EUR 4.6 billion in net were invested in the shares of Finnish
non-financial corporations from abroad. During 2015, the value of Finnish non-financial corporations'
shares also grew, which increased the investment stock. Price changes increased the share liabilities of
non-financial corporations by 7.9 per cent compared to the stock of investments at the end of 2014, while,
at the same time, the comparison index (OMX Helsinki CAP) rose by 11.7 per cent. Foreign investors
increased their investments in bonds issued by non-financial corporations by EUR 0.5 billion, while one
year earlier, investments decreased by EUR 4.1 billion.

Figure 12. Finnish non-financial corporations' portfolio investment
liabilities, investment flows 2006–2015, EUR billion
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Themajority of non-financial corporations' portfolio investment liabilities, over 83 per cent, was foreigners'
investments in shares. Foreign investments directed to non-financial corporations' bonds made up under
16 per cent of the portfolio investment liabilities.

Figure 13. Finnish non-financial corporations' portfolio investment
liabilities, investment stocks 2006–2015, EUR billion

In 2015, dividends paid to foreign investors on portfolio investments in Finland totalled EUR 3.4 billion,
while one year before, dividends paid to foreign investors were EUR 0.1 billion lower. Only slightly less
interests were paid abroad from Finland than in the previous year, that is, EUR 4.5 billion.

1.2.4 Direct investments
In this publication, foreign direct investments are examined in gross amounts. This means that intra-group
foreign liabilities and assets included in direct investments are not netted in any respect. Data for 2015 on
direct investments according to the directional principle will be published on 27 October 2016.

At the end of 2015, gross direct investment assets stood at EUR 132.5 billion and corresponding liabilities
at EUR 121.3 billion. Assets went up by EUR 5.4 billion and liabilities by EUR 14.5 billion. In assets,
both equity and debt-based items grew, while the increase on the liabilities side is explained by a strong
growth in intra-group debts.

Examined in gross, the fall in direct investment assets in 2013 to 2014 halted and assets have continued
growing in the early part of 2016 as well. In turn, liabilities grew to the highest level in history at the end
of 2015. As a result of the stronger growth in liabilities than in assets, net assets connected to direct
investments nearly halved in 2015 to EUR 11.2 billion compared to EUR 20.3 billion in the year before.
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Figure 14. Direct investment assets and liabilities on gross
2006–2015, EUR billion

In 2015, Finland's returns on FDI assets amounted to EUR 7.0 billion, which is EUR 1.6 billion less than
in the previous year. EUR 4.0 billion were recorded as returns of foreign owners on FDI liabilities, which
is also clearly less than a year earlier (2014: EUR 5.1 billion). Relative to the gross assets and liabilities
at the end of 2015, the returns on assets invested abroad from Finland were 5.3 per cent and of outward
FDI 3.3 per cent, while the corresponding figures were 6.7 and 4.8 per cent in 2014.

Figure 15. Profits received and paid on direct investments 2006–2015,
EUR billion

Direct investments were held primarily by the non-financial corporations and financial corporations sectors.
The sector is determined based on the sector of the domestic party of the investment relationship. The
non-financial corporations sector accounted for 79 per cent of FDI liabilities and the financial sector for
20 per cent. The non-financial corporations sector held the share of 87 per cent and the financial sector
11 per cent of FDI assets.
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Figure 16. Direct investment assets on gross in 2015, (shares by
sector)

1.2.5 Derivatives and other investments
At the end of 2015, Finland had EUR 100.3 billion in assets related to derivatives and EUR 97.1 billion
in liabilities. Most of the assets and liabilities related to derivatives were held by banks. From the end of
2014, derivative assets decreased by EUR 24.5 billion and liabilities by EUR 20.7 billion.

Other investments in the financial account include loans, deposits, trade credits and other equity. Other
equity consists of equity that is not in the form of securities and that comprises holdings in international
organisations, branches and other units without a separate legal identity. In other investments, Finland's
assets were EUR 167.8 billion and liabilities EUR 184.0 billion at the end of 2015, most of which were
held by the central bank, other banks and non-financial corporations.

The biggest change in other investments took place in cash assets and deposits, where liabilities went
down from EUR 154.6 billion to EUR 137.3 billion.

Finland had EUR 82.8 billion in deposit assets and EUR 137.3 billion in liabilities at the end of 2015.
Loan assets amounted to EUR 60.6 billion and liabilities to EUR 24.0 billion.
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Appendix tables

Appendix table 1. External assets by investment type, stock, EUR million

201520142013201220112010

701 761713 784648 899726 329732 045610 875Assets1.
Investment
position

S1 Total
economy 700 468719 184641 066702 922702 320579 916Liabilities

1 293-5 4007 83423 40629 72430 960Net

132 522127 087136 178145 367134 036140 451Assets1.1 Direct
investment 121 323106 77295 167103 87299 692102 339Liabilities

11 19920 31541 01141 49534 34538 112Net

291 898285 812251 641239 938210 528214 755Assets1.2
Portfolio
investment

298 059291 642263 911241 096203 245207 492Liabilities

-6 160-5 830-12 270-1 1577 2837 263Net

100 302124 83785 296135 596184 524108 335Assets1.3
Financial
derivatives

97 092117 81080 274127 159176 731103 282Liabilities

3 2107 0275 0218 4377 7945 053Net

167 842167 265167 614197 030194 965140 179Assets1.4 Other
investment 183 995202 959201 713230 796222 653166 803Liabilities

-16 153-35 694-34 099-33 765-27 687-26 624Net

9 1978 7828 1718 3977 9917 155Assets1.5
Reserve
assets

......Liabilities

9 1978 7828 1718 3977 9917 155Net

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 2. External assets and liabilities by investment type, flow, EUR million

201520142013201220112010

-93 758-58 337-90 61918 62180 7821 6171. Total assetsAssets

-491126-5 5206 523-2 53211 2171.1 Direct investment

-3402 675-4 1803 3904665 1661.1.1 Equity capital

-152-2 549-1 3403 133-2 9986 0521.1.2 Other capital

-62213 6518 44515 8314 21821 0441.2 Portfolio investment

1 4023 9037 0898 716-2 25111 3391.2.1 Shares

-2 5978 5333 1326 4018 15610 8571.2.2 Bonds and notes

5731 215-1 776714-1 687-1 1521.2.3 Money market instruments

-89 713-69 516-65 885-5 921-4 893-58 3721.3 Financial derivatives

-2 712-2 392-28 4281 65683 61029 3461.4 Other investment

-219-207769532378-1 6191.5 Reserve assets

-91 734-48 728-83 40835 57089 077-1 5741. Total assetsLiabilities

15 27313 031-3 8123 885-4 3029 0971.1 Direct investment

1 2515 2489631 3075716 0521.1.1 Equity capital

14 0217 784-4 7752 577-4 8743 0451.1.2 Other capital

2 18310 42212 27925 15812 16911 1641.2 Portfolio investment

1 6974 2932 7302 416-705-9741.2.1 Shares

10 5226 9139 53626 08819 17714 9551.2.2 Bonds and notes

-10 036-78412-3 346-6 303-2 8181.2.3 Money market instruments

-84 667-68 838-63 895-4 817-3 752-58 4951.3 Financial derivatives

-24 522-3 343-27 98011 34484 96336 6601.4 Other investment

......1.5 Reserve assets

-2 024-9 609-7 211-16 949-8 2953 1911. Total assetsNet

-15 764-12 905-1 7082 6381 7702 1201.1 Direct investment

-1 591-2 573-5 1422 083-105-8871.1.1 Equity capital

-14 173-10 3323 4355551 8763 0071.1.2 Other capital

-2 8053 230-3 834-9 328-7 9509 8801.2 Portfolio investment

-295-3904 3596 299-1 54612 3131.2.1 Shares

-13 1191 620-6 405-19 687-11 021-4 0981.2.2 Bonds and notes

10 6091 999-1 7884 0604 6171 6661.2.3 Money market instruments

-5 047-678-1 990-1 104-1 1401241.3 Financial derivatives

21 810951-448-9 688-1 353-7 3141.4 Other investment

-219-207769532378-1 6191.5 Reserve assets

The statistics become final more than two years after the end of the reference year.1)

15



Appendix table 3. Current account by geographical breakdown, EUR million

201520142013201220112010

66 78768 89067 54965 95064 07558 7221. Current accountEuropeCredit

38 98140 10640 14540 16639 70435 8221.1 Goods (starting from 2013)

14 29314 11714 61213 51411 95810 8751.2 Services

12 80813 87811 91712 04911 92211 4731.3 Primary income

706789875.4905521.4 Secondary income

2 1382 2352 2842 7792 0352 3091. Current accountAfrica

1 3931 4601 3221 6911 2701 3601.1 Goods (starting from 2013)

593624.1 036..1.2 Services

1191231225129171.3 Primary income

332834...1.4 Secondary income

9 69410 39510 08810 4929 0208 0541. Current accountAmerica

5 8966 2356 3036 2465 1675 5471.1 Goods (starting from 2013)

3 0132 6892 5502 6622 1301 6711.2 Services

6971 3981 1571 0551 2918221.3 Primary income

877379529433.1.4 Secondary income

12 98912 37313 15912 90914 67816 4021. Current accountAsia

7 8067 7208 3407 9787 9147 8401.1 Goods (starting from 2013)

4 1983 7623 9694 3325 4966 5131.2 Services

8988147545881 2652 0451.3 Primary income

877696...1.4 Secondary income

8678538461 0731 0181 0181. Current accountAustralia
Oceania 5205475827187235031.1 Goods (starting from 2013)
and other
territories 2381991712452074111.2 Services

10210286108871041.3 Primary income

768...1.4 Secondary income

92 90995 18294 48995 54192 78587 8741. Current accountWorld (all
entities) 54 65156 14756 77756 87855 65351 4721.1 Goods (starting from 2013)

22 50521 55422 37922 36021 19120 9921.2 Services

14 70116 38114 10614 69414 61014 4891.3 Primary income

1 0531 0991 2271 6081 3319211.4 Secondary income
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201520142013201220112010

72 42675 84677 95478 87276 99467 7011. Current accountEuropeDebit

45 47248 26149 68148 99248 31041 9971.1 Goods (starting from 2013)

17 67416 80817 73717 67015 32814 3031.2 Services

7 3848 7308 34011 98911 5529 8451.3 Primary income

1 8962 0472 196.1 8041 5561.4 Secondary income

8071 0461 0038486396371. Current accountAfrica

5327176335344894361.1 Goods (starting from 2013)

2262813463421471941.2 Services

87-15.351.3 Primary income

414139..21.4 Secondary income

5 1625 4524 8856 5356 9216 1391. Current accountAmerica

2 5072 5692 2592 6863 0972 2481.1 Goods (starting from 2013)

2 4702 3382 2032 6222 2362 3581.2 Services

1094783501 1981 5741 5171.3 Primary income

766872...1.4 Secondary income

7 2357 0336 5207 7667 7927 3071. Current accountAsia

4 1794 3433 8564 8865 1214 2941.1 Goods (starting from 2013)

2 4122 2042 1772 4162 3332 5971.2 Services

5463883844543354101.3 Primary income

9998103..71.4 Secondary income

2131341712113523581. Current accountAustralia
Oceania
and other
territories

8348851422652521.1 Goods (starting from 2013)

11060567170791.2 Services

121921-316261.3 Primary income

878..11.4 Secondary income

93 78097 50597 74899 40596 28885 5481. Current accountWorld (all
entities) 52 78655 95256 52757 25357 28149 2271.1 Goods (starting from 2013)

24 11322 76623 72924 20421 32320 6111.2 Services

13 50715 19313 88414 64214 43312 7321.3 Primary income

3 3743 5953 6083 3073 2502 9781.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)
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Revisions in these statistics

Revisions in the statistics

Revision EUR millionLatest release 30.09.2016Release in 30.09.2015

-516-3366-28501. Current acccount 2014

168251831.1 Goods 2014

215-1447-16621.2 Services 2014

-103621212481.3 Primary income 2014

136-2381-25181.4 Secondary income 2014
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